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ON OR AFTER JUNE 27, 1950 


JuNE 25 (legislative day, June 21), 1952.—Ordered to be printed 


Mr. Hiti, from the Committee on Labor and Public Welfare, 
submitted the following 


REPORT 


[To accompany H. R. 7656] 


The Committee on Labor and Public Welfare, to whom was referred 
the bill (H. R. 7656) to provide vocational readjustment and to 
restore lost educational opportunities to certain persons who served in 
the armed services on or after June 27, 1950, and prior to such date as 
shall be fixed by the President or the Congress, having considered the 
same, report favorably thereon with amendments, and recommend 
that the bill as amended do pass. 

Committee amendments appear in the bill as follows: 

1. New matter is printed in italic. 

2. Matter stricken out is shown in Hre t¥pe- 


INTRODUCTION 


The basic and fundamental provisions of the bill have been drafted 
in accordance with findings, recommendations, and conclusions made 
as a result of intensive and exhaustive investigations, hearings, and 
studies conducted by committees of the Congress, by the General 
Accounting Office and the Administrator of Veterans’ Affairs. 

More specifically, this legislation is designed to prevent or minimize 
the recurrence of the abuses and fraudulent practices which arose 
under the administration of the various provisions of the so-called 
GI bill of rights and which were disclosed by reports submitted to the 
Congress by the aforesaid committees and agencies. 

The bill seeks to protect the veteran and the American taxpayer 
from the frauds and costly mistakes brought to light by the thorough 
and painstaking investigations conducted by a House select committee 
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under the chairmanship of Hon. Olin E. Teague, of Texas. That 
committee was created August 28, 1950, and submitted its report to 
the Congress on the operation of the veterans’ educational program 
under the GI bill on February 11, 1952 (H. Rept. 1375, 82d Cong., 
2d sess.). During that 18-month period the committee made nu- 
merous on-the-spot investigations, conducted a State-by-State study, 
and held lengthy hearings both here and in the field. Contributions 
made by the Teague committee to the task of drafting appropriate 
legislation on this subject were invaluable. 

Furthermore, the legislation was the subject of lengthy hearings held 
by the House Veterans’ Affairs Committee from February 6, 1952, 
through March 11, 1952—a 6-week period during which interested 
and affected parties were given an opportunity to testify and to offer 
suggestions and recommendations. 

In the Senate, hearings were held by the Committee on Labor and 
Public Welfare on similar legislation (S. 1940 by Senators George and 
Kerr) on September 17, 18, and 19, 1951. Witnesses representing the 
Federal Government, national education associations, trade associa- 
tions, and the major veterans’ organizations testified on the subject 
matter. No final action was taken on that bill, however, because of 
the desire of the committee members to await the findings and 
recommendations of the Teague committee of the House. 

Following the filing of the Teague report, the conclusion of the 
hearings before the House Committee on Veterans’ Affairs and the 
passage of the bill, H. R. 7656, by the House on June 5, 1952, a 
special subcommittee of the Committee on Labor and Public Welfare, 
composed of Senator Hill, chairman, and Senators Douglas, Pastore, 
Aiken, and Ives, began executive hearings on the House measure on 
June 10, 1952. Hearings continued on June 11, 12, 13, and 17, 
during which time testimony was heard from the following: Hon. Olin 
E. Teague, Member of Congress from Texas, Hon. Walter Rogers, 
Member of Congress from Texas, Hon. William§L. Springer, Member 
of Congress from Illinois; Hon. James B. Devereux, Member of 
Congress from Maryland; Hon. Lindsay C. Warren, Comptroller 
General of the United States; Dr. Earl James McGrath, Commissioner 
of Education; Guy H. Birdsall, Assistant Administrator, and other 
representatives of the Veterans’ Administration; Wilbur Cohen, 
technical adviser to the Commissioner for Social Security; W. F. 
Patterson, Director of the Bureau of Apprenticeship of the Department 
of Labor; Eugene H. Rietzke and Bernard H. Ehrlich, representing 
the National Federation of Private School Associations; John E. 
Fields, vice president of the University of Southern California; 
Charles J. Turck, president, Macalester College, St. Paul, Minn.; 
Francis H. Horn, executive secretary, department of higher education, 
National Education Association; Dr. John J: Meng, Sean of admin- 
istration, Hunter College of the City of New York; and Charles H. 
Foster, business assistant to the president of the State University 
of New York. 

From the above record, it is clear that the proposed legislation is 
the product of exhaustive research and investigation as well as in- 
tensive study by persons of recognized authority and competence in 
those fields of activity coming within the purview of the measure. 





EDUCATIONAL AND OTHER BENEFITS FOR CERTAIN PERSONS 3 


BRIEF SUMMARY OF MAJOR PROVISIONS 
TITLE I—STATEMENT OF POLICY 


The short title of the bill, as set forth in title I, is the Veterans’ 
Readjustment Assistance Act of 1952. 

The general purpose of the bill is twofold: 

(a) The education and training features are designed to assist the 
veteran whose education or vocational training was interrupted by 
reason of military service to attain that educational and training 
status which he might normally have aspired to and obtained; and 

(6) The other provisions of the bill seek to aid the veteran in his 
readjustment from military to civilian life. 


TITLE II—EDUCATION 


1. Grants 1% days of education or training for each day of service 
on or after June 27, 1950, regardless of where service was performed, up 
to a closing date to be determined by the President or the Congress— 
maximum period limited to 36 calendar months which would be 
equivalent to a 4-year academic college course Persons eligible under 
World War II program and also eligible under this bill may take 
training under both the GI bill and the present bill not to exceed a 
total of 48 months in the aggregate. 

2. The program of education or training must be initiated within 2 
years after discharge and completed within 7 years after discharge. 

3. Veteran may make one change in program and only one change. 

4. Avocational and recreational courses may be taken if evidence is 
submitted that they will be of bona fide use in pursuit of the veteran’s 
present or contemplated business or occupation. Flight training is 
not designated as an avocational or recreational course. 

5. With specified exceptions, courses must have been in existence 
for 1 year prior to enrollment of the veteran and in the case of pro- 
prietary profit schools offering nonaccredited courses (except farm 
training) enrollments must include at least 10 percent nonveteran 
students in each course. 

6. The basic education and training allowance for an institutional 
course includes expenses of subsistence, supplies, books, and equip- 
ment and is computed as follows: 

(a) For a full-time program at the rate of $80 per month if the 
veteran has no dependent; $105 per month if he has one dependent; 
$130 per month if he has more than one dependent. 

(6) For a three-fourths-time program at the rate of $60 per month 
if the veteran has no dependents; $80 per month if he has one devend- 
ent; $100 per month if he has more than one dependent. 

(c) For a one-half-time program at the rate of $40 per month if the 
veteran has no dependents; $50 per month if he has one dependent; 
$70 per month if be has more than one dependent. 

(dq) For combination institutional and on-the-job training courses 
at the rate of $75 per month if the veteran has no dependents; $95 
per month if he has one dependent; $115 per month if he has more 
than one dependent. 
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(e) For flight training at the rate of 75 percent of the established 
charge. 

(f) For apprentice or other training on the job at the rate of $70 
per month if he has no dependents; $85 per month if he has one de- 
pendent; $105 per month if he has more than one dependent. Allow- 
ances for such training are subject to reduction for each 4 months as 
course progresses, in accordance with mathematical formula. Allow- 
ances are subject to income limitation of $225 per month if he has no 
dependents; $275 per month if he has one dependent; $310 per month 
if he has more than one dependent. 

(g) For institutional on-farm training at the rate of $70 per month 
if he has no dependents; $85 per month if he has one dependent; $105 
per month if he has more than one dependent; except that allowance 
is subject to reduction for each 4 months as course progresses, in 
ac orrmenes with mathematical formula. 

A veteran pursuing an institutional course, combination course, 
or institutional on-farm training course will receive, in addition to his 
basic education and training allowance, an allowance to meet in part 
the cost of tuition and fees, but not to exceed the rate of $360 for an 
academic year, or a pro rata part thereof for part-time training. 

8. Veterans pursuing less than one-half time program and those pur- 
suing a course of training exclusively by correspondence, will receive 
an allowance based upon the established charges, tuition, and fees of 
the institution. 

9. Bars taking of courses by person on active duty in one of the 
branches of the Armed Forces. 

10. Bars employees of the Veterans’ Administration and employees 
of State approval agencies from having any pecuniary interest in 
schools or other educational institutions which conflict with the in- 
terest of the Government, except that the Administrator may waive 
in writing applicability of section if he finds that no detriment will 
result therefrom either to the veteran or to the Government. 
Payments made by the Administrator are subject to review by 
the General Accounting Office. 

12. Provides specific criminal penalties for violations of the act. 

13. Sets out strict criteria and standards for approval of below 
college level nonaccredited courses. 

14. Creates an Advisory Committee with Commissioner of Educa- 
tion and Secretary of Labor as ex officio members. 

15. Provides that Administrator shall pay to each educational insti- 
tution a uniform allowance to assist in defraying the expense of pre- 
paring and submitting reports and certifications to the Veterans’ 


Administration. 
COST DATA 
Direct benefit costs at leveling-off period 


Estimated annual cost of bill as passed by House_. - -- --- _.. ! $815, 760, 000 
1 For activities under jurisdiction of Vocational Rehabilitation and Education. 
Estimated annual cost of bill as reported by committee____- ... 7 799, 920, 000 


2 Reduced cost benefits due largely on account of the 3 category rates for dependents. 
Administrative costs at leveling-off period 


Estimated annual cost of bill as passed by House- ..- $18, 000, 000 
Estimated annual cost of bill reported by committee _ _- ... ' 80, 000, 000 
1 Increase due principally to compensate educational institutions for services in rendering reports and 
certifications to the VA. 

(Note.—Additional administrative costs involving Finance Department and other activities not included 
in these amounts.) 


EDUCATIONAL AND OTHER BENEFITS FOR CERTAIN PERSONS 5 


TITLE IJII—LOANS 


This title extends to veterans who were on active duty on or after 
June 27, 1950, the same housing benefits as were granted to World 
War II veterans by the provisions of title III of the Servicemen’s 
Readjustment Act of 1944, as amended ‘These include guaranty of 
home loans up to 60 percent, with a maximum guaranty of $7,500, 
to eligible veterans and widows of such veterans whose deaths occurred 
through service connection; a business loan guaranty of $2,000; 
direct loans in rural areas where private financing is not available up 
to an amount not in excess of $10,000—the interest rate in all loan 
categories not to exceed 4 percent. In addition, sales of property 
may not be financed through the assistance of this title within a 
l-vyear period following construction, unless the property meets or 
exceeds the minimum requirements for planning, construction, and 
general acceptability. 


TITLE IV—MUSTERING-OUT PAYMENTS 


In lieu of unemployment compensation or readjustment benefits, 
mustering-out payments are provided as follows: $100 for less than 
60 days of active service, $200 for more than 60 days’ active service, 
$300 for more than 60 days’ active service and service overseas. 
(Includes all those up to and including the rank of captain in the 
Army, Marine Corps, and Air Force and lieutenant senior grade in 
the Navy and Coast Guard.) 

Annual cost of title IV approximates $200,000,000 per annum. 


TITLE V—EMPLOYMENT OF VETERANS 


Provides employment assistance to eligible veterans on the same 
basis as World War II veterans. 


EXPLANATION OF COMMITTEE AMENDMENTS 
TITLE I—STATEMENT OF POLICY 


Section 102: Wage credits for veterans of the Korean conflict and 
lump-sum death payments for reinterment of deceased veterans are 
included in H. R. 7800, passed by the House and Senate. Therefore 
all social-security provisions have been stricken from this bill. 


TITLE I—EDUCATIONAL AND VOCATIONAL ASSISTANCE 
DEFINITIONS 


Section 201(7): The committee struck out the words “apprentice 
council” and inserted in lieu thereof ‘‘joint apprentice committee”’ in 
order to differentiate between an apprentice council, which is a State 
agency, and a joint apprentice committee, which is one composed of 
representatives of labor and management. 

Section 201 (12): The committee designated the Secretary of Labor 
as an ex officio member of the Advisory Committee to the Veterans’ 
Administration created by section 262; therefore it was nec essary to 
define the term “Secretary” 
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COMMENCEMENT; TIME LIMITATIONS 


Section 212 (a): The change from September 1, 1954, to August 1, 
1954, is in conformity with the change in the effective date of the act, 
which is August 1, 1952. 


SELECTION OF PROGRAM 


Section 221: The committee agreed that limiting the veterans’ 
education and training program to the continental United States 
and the Philippines was unduly restrictive and inconsistent with the 
objectives of the Fulbright scholarship program as well as the general 
objectives of our foreign policy; therefore, the restrictive provision 
was stricken. 

CHANGE OF PROGRAM 


Section 223 (a): It was the committee’s position that a veteran 
should not be allowed even one change of program where such change 
was occasioned by his own misconduct, neglect, or lack of application; 
therefore, a provision was added to meet this contingency. 


AVOCATIONAL AND RECREATIONAL COURSES 


Section 224 (b) (1): The committee removed flight training from 
classification as an avocational or recreational course because it felt 
that the provisions of section 232 (g), which obligate the veteran 
to pay 25 percent of the cost of such training, are sufficient to guard 
against flight training being pursued as an avocational or recreational 
activity. 


MINIMUM NUMBER OF NONVETERAN STUDENTS REQUIRED 


Section 226: The committee agreed that the original requirement 
of the bill that there must be a nonveteran enrollment in each course 
of at least 25 percent of the total enrollment in the course was unduly 
restrictive and therefore lowered this requirement to a figure of 10 
percent. 

PERIOD OF OPERATION FOR APPROVAL 


Section 227 (a) and (b): The committee agreed that the 2-year 
provision contained in the Teague bill might conceivably work an 
undue hardship upon educational institutions. There was also 
unanimity of opinion that the language “1 year immediately prior to 
the enrollment of such veteran’’ was a sufficient safeguard against 
the creation of fly-by-night schools. 


EDUCATION AND TRAINING ALLOWANCE 


Section 231 (a): The committee struck out the words relating to the 
veteran’s subsistence, tuition, fees, and so forth, and inserted “‘his 
program of education or training’ in order to make this particular 
section conform to the provisions of section 232, where the veteran’s 
education and training allowances are defined and computed on a 
basis differing from that contained in the Teague bill as it passed 
the House. 
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COMPUTATION OF EDUCATION AND TRAINING ALLOWANCES 


Section 232: The amendments adopted by the committee to this 
particular section work a substantive change in the basic philosophy 
of the Teague bill and in the method of computing payments made 
directly to the individual veteran. The committee, after lengthy dis- 
cussion and deliberation, came to the conclusion that in order to avoid 
any discrimination against either private or public educational insti- 
tutions, some method of payment other than that proposed by the 
Teague bill should be provided. The essential difference is that under 
the Teague bill a uniform payment is made directly to the veteran of 
an amount deemed to be sufficient to assist him in pursuing his edu- 
cational objective. Under that method of payment no attempt is 
made to separate subsistence from tuition costs or to determine what 
the charge for tuition actually is. However, under the committee 
amendment a new method of computing payments is provided be- 
cause the committee believed that the Teague proposal might result 
in discrimination against certain high-cost educational institutions in 
that a majority of veterans, for economic reasons, would choose to 
attend low-cost or tuition-free, publicly supported institutions in order 
to retain for their own use a larger portion of the total allowance. 
Therefore, the committee amendment provides for: 

Payment of a total amount directly to the veteran, but that total 


amount is to be computed on the basis of the following factors: 
(a) A uniform subsistence allowance, payable to all eligible 
veterans; and 
(6) An additional amount sufficient to meet the actual cost of 
tuition and fees, but not to exceed the rate of $40 per month ($360 
for an academic year) and in no event to exceed that amount re- 
quired to be paid by similarly circumstanced nonveteran students. 

The new language inserted in this section by the committee is 
designed to provide a basis for computing, first, the basic education 
and training allowance to the veteran to meet in part his expenses 
of subsistence, supplies, books, and equipment and, secondly, that 
part of his total allowance which must be paid by him to the insti- 
tution in which he is enrolled, for the purpose of meeting the cost of 
tuition and fees. 

The addition of the third category of dependency and the increase 
in the rate of the basic education and training allowance for this par- 
ticular category is to provide a small monthly increase for the veteran 
who has more than one dependent and to provide a differential be- 
tween the married veteran with no children and the married veteran 
with children or other dependents. 

The same basis for computing the basic education and training 
allowance, and the addition of the third category of dependency is 
carried out for all other categories of training, including earning 
limitations for veterans pursuing apprentice or other training on the 
job. 

The new language inserted by the committee in subsection (g) of 
this section is designed to guard against the possibility that a veteran 
pursuing flight training exclusively might be able to qualify for an 
additional educational and training allowance. 

The committee has added a new subsection (h), which will provide 
the veteran with an additional education and training allowance to 
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assist him in defraying established charges for tuition and fees which 
a similarly circumstanced nonveteran student is required to pay. 
The committee also provided that this additional education and 
training allowance shall not exceed the rate of $40 per month for a 
full-time program, or the pro rata part thereof for a part-time program. 


FULL-TIME COURSES 


Section 233 (b): The new language agreed upon by the committee is 
to prevent the Administrator from making a definition of “full-time 
apprentice training’? which would conflict with a collective-bargaining 
agreement in full force and effect between employers and employees. 
It is the intent of the committee to avoid any interference with agree- 
ments between employers and employees arrived at through bona fide 
collective bargaining. 


OVERCHARGES BY EDUCATIONAL INSTITUTIONS 


Sec. 234: The committee changed the language in this section so as 
to avoid making it mandatory that the Administrator in every case 
must disapprove the enrollment of a veteran in an educational insti- 
tution where he finds the institution has overcharged the veteran, 
because it was shown that in some cases the Administrator should be 
given discretion where there is evidence of an honest mistake without 
intent to defraud. 

The other language stricken was a provision agreed to by theHouse 
which is designed to permit certain tax-supported public institutions 
which do not have established charges for tuition and fees for non- 
veteran residents, to charge and receive from each eligible resident 
veteran an amount to cover cost of teaching personnel and supplies 
not to exceed the rate of $31 per month for a full-time course. The 
reason the committee eliminated this language was that it conflicted 
with the expressed policy of the bill as amended that allowances 
payable to the veteran for meeting in part the expenses of tuition 
and fees should not exceed charges for such tuition and fees levied 
against similarly circumstanced nonveteran residents. It was further 
pointed out that if the provision had been retained, the practical 
result would be to levy a charge against the resident veteran while 
no such charge was made of the nonveteran resident attending the 
same publicly supported institution. 

However, Senators Smith, Ives, Nixon, and Lehman opposed the 
elimination of this provision and supported a provision designed to 
meet the exigencies of particular situations arising in the States of 
New York and California, where publicly supported institutions may 
not levy a tuition charge against resident students. These committee 
members urged that some payment be made by the Federal Govern- 
ment to these tax-supported institutions. They pointed out that the 
increased student load which would result from the enactment of this 
bill would place a great financial burden upon these tuition-free 
institutions and that no provision has been made to meet this increased 
cost. 
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STATE APPROVING AGENCIES 


Section 241 (a): The new language of the committee amendment is 
to clarify this provision of the law having to do with the creation or 
designation of a State approving agency. The specified language was 
inserted because it was pointed out that in some States the designation 
of such agency is established by State law and in that event the chief 
executive would be without authority to create or designate the State 
approving agency. 

Section 241 (b) (1): The elimination of the language “the chief 
executive” is to make this paragraph conform to the provisions of 
subsection (a) above. The elimination of the word ‘Commissioner’ 
in subsection (b) (1) and the insertion of the word ‘‘Administrator” 
was because the committee felt that there should be no division of 
administrative responsibility and that since the Administrator of 
Veterans’ Affairs is charged with the duty of administering the provi- 
sions of the legislation, he should be given the authority to act when 
no provision was made for such designation in the State law and the 
chief executive of a State fails or declines to act. The same reasoning 
was applied to the change in subsection (b) (2). 


APPROVAL OF COURSES 


Section 242 (a) and (b): The same reasoning applies to the change in 
these subsections as applies to sections (b) (1) and (b) (2) above. 


USE OF OTHER FEDERAL AGENCIES 


Section 244 (a) and (b): The language of these sections as approved 
by the House was designed to make sure that the Administrator 
would utilize the services of the Office of Education in specified 
instances where agreements had to be made between the Adminis- 
trator and State and local agencies relating to the approval of courses 
of education and training and in implementing such agreements 
through the rendering of technical assistance to such State and local 
agencies. The language of subsection (b) as approved by the House 
provided allocation of funds to the Office of Education to enable it 
to carry out its functions under subsection (a). However, the com- 
mittee decided to maintain:a consistent policy of not dividing the 
responsibility of the Administrator by attempting to make it man- 
datory that he utilize the services of any other designated governmental 
agency. Nevertheless, the committee directed that language be placed 
in the report to express strongly the intent of the committee that the 
Administrator shall utilize to the fullest extent possible the services and 
facilities of the Office of Education, in all matters relating to approval 
of courses of education, cooperative agreements between the Adminis- 
trator and State and local agencies and in rendering technical assistance 
to the State and local agencies in the development of educational policy 
standards and practices. The committee also emphasized that the 
Administrator shall make full use of the services and facilities of the 
Department of Labor with respect to problems arising out of ap- 
prentice and other on-the-job training. 


9 
- 
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ADVISORY COMMITTEE 


Section 262: This committee amendment to include on _ the 
Advisory Committee representatives of education, labor, and man- 
agement was in response to the suggestion that because of the im- 
portance of this legislation in the field of labor-management relations, 
eminent persons in these fields ought to be included in the member- 
ship of the committee. Furthermore, the Commissioner and the 
Secretary of Labor are made ex officio members of the Advisory 
Committee. 

CONFLICTING INTERESTS 


Section 264 (a): The officers and employees of the Office of Educa- 
tion are removed from the provisions of this section because, by 
amendments to sections 241, 242, and 244, any functions and responsi- 
bilities of the Office of Education have been eliminated. At the 
request of the Veterans’ Administration, the committee approved the 
addition of a new subsection (d), which will permit the Administrator 
to waive in writing the application of the conflicting interests section 
where he finds that no detriment will result either to the United States 
or to the veterans. It was pointed out that the Administrator should 
have some discretion in cases where it would work a manifest injustice 
to impose arbitrarily the penalty provisions of this section. 


REPORTS BY INSTITUTIONS 


Section 265 (b): The committee approved the addition of a new 
subsection (b), whereby the Administrator must pay to each educa- 
tional institution which is required to submit reports and certifications 
to the Administrator a uniform allowance to be determined by the 
Administrator for the purpose of assisting such educational institution 
in defraying the additional expense of preparing and submitting such 
reports and certifications. It was pointed out to the committee that 
every educational institution would necessarily incur additional 
administrative costs arising out of the keeping of separate records for 
veteran students and that it was obviously unfair to im»vose this 
obligation upon these institutions without some compensation. 


CRIMINAL PENALTIES 


Section 269: The committee eliminated the words ‘‘and forfeitures” 
in the title and that part of the section dealing with forfeitures because 
the following section (270) makes applicable the provisions of certain 
public laws which contain forfeiture provisions. Hence, it was deter- 
mined that the forfeiture language of section 269 was surplusage. It 
was therefore stricken. 


APPLICATION OF OTHER LAWS 


Section 270: The committee added the new language to this section 
so as to make the forfeiture provisions of certain public laws appli- 
cable under this title. This statutory reference provides the basic 
authority for administrative forfeiture of benefits under many veterans 
laws where certain specified wrongful acts occurred. 


at 
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APPROPRIATIONS 


Section 274: At the request of the Veterans’ Administration, the 
committee approved this new section which, in effect, makes available 
to the Veterans’ Administration funds already appropriated so as to 
enable the Veterans’ Administration promptly to put into effect and 
carry out the direct benefit payments authorized by this bill. 


TITLE II—LOANS 
PERSONS ELIGIBLE FOR LOANS 


Section 301: The committee approved an amendment to strike 
the House-approved language of subsection (2) of this section and to 
insert new language in leu thereof to provide that in the case of the 
veteran who is eligible for entitlement under this bill, any unused 
entitlement from his service prior to June 27, 1950, shall be canceled. 
The language further provides that his present entitlement under 
this bill shall be reduced by an amount equivalent to that for which 
the Government has incurred actual liability or loss, unless the result- 
ant indebtedness has been paid in full by the veteran. 

In no case, however, may the veteran become eligible for the full 
amount of new entitlement if he continues to own real property pur- 
chased under his old entitlement. The veteran will become eligible 
only for the difference, if any, between the amount of his old entitle- 
ment and his new entitlement under this bill. 

The new language in swhsection (3) of this section is merely correc- 
tive and not a substantive change. 


STANDARDS OF PLANNING AND CONSTRUCTION 


Section 304: Subsections (c) and (d) were deleted by the commit- 
tee on the ground that extensive investigations and hearings by sub- 
committees of the House on these particular subjects should be com- 
pleted before the provisions were enacted into law. Furthermore, the 
committee agreed that the subject matter of these sections properly 
came within the exclusive jurisdiction of the Senate Committee on 
Banking and Currency. 

Section 307: This section was deleted by the committee for the same 
reasons given in the above paragraph. 


OLD-AGE AND SURVIVORS INSURANCE (FORMERLY TITLE IV) 


This whole title was stricken from the bill by the committee because 
all the provisions thereof are included in H. R. 7800 passed by the 
House and now pending in the Senate. The committee therefore felt 
that it should not take jurisdiction over the subject matter nor make 
any recommendations as to the merits of this particular legislation. 


TITLE IV—MUSTERING-OUT PAYMENTS 


Section 402 (b) (2): The committee approved an amendment sug- 
gested by the Department of Defense to clarify the meaning of this 
subsection. The Department pointed out that under the original 
language of the subsection the only persons who would be entitled 
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to mustering-out pay would be those retired or separated for physical 
disability because the word “separated” has been previously inter- 
preted to include all types of discharges and releases from active duty. 
The new language removes this disability but will exclude from eligi- 
bility for mustering-out pay those persons recalled from a retired 
status, or transferred to the Fleet Reserve of the Navy or Marine 
Corps. 

Section 402 (b) (8): The committee approved this amendment also 
suggested by the Department of Defense, the purpose of which is to 
limit mustering-out pay to those persons who are ordered to extended 
active duty for 60 days or more, as distinguished from active duty for 
training purposes. It was pointed out that the original provision 
might be construed to qualify for mustering-out payments a number 
of reservists who served on active duty for only brief periods, such as 
14-day summer training periods or those who are recalled to active 
service for the purpose of being given a physical examination. Hence, 
it was agreed that the restrictive language of the amendment should 
be adopted as a safeguard. 

Section 402 (c): The committee approved the addition of this new 
subsection suggested by the Department of Defense as necessary to 
prevent authorizing two mustering-out payments to one individual. 
The Department pointed out that the bill as drafted without the 
addition of this new language might permit certain persons to receive 
payments both under this bill and the Mustering-Out Payment Act 
of 1944 for the same period of active service, such as in the case of a 
person who enlisted for 4 years in February 1947 and was discharged 
in February 1951. The language of the new subsection, however, 
does not prohibit payment under the 1944 act and under the present 
bill for two separate periods of active service but would merely pro- 
hibit dual payments for the same discharge or release. 


TITLE V—MISCELLANEOUS 
JOB COUNSELING AND EMPLOYMENT PLACEMENT 


Section 502: The committee approved this amendment to authorize 
veterans to purchase courses of education and training provided by 
the United States Armed Forces Institute under the same conditions, 
requirements, and fees as are applicable to persons in the active 
service. 
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